Ra] Rajaratnam

Raj Rajaratnam (Tamil [T R Rajaratnam
JTRr&SI6uILd; born June 15, 1957) i
a Sri_Lankan Americanformer hedge
fund manager and billionaire founder ¢ Born Colombg Dominion of Ceylon (now Sri
the Galleon Groupa New York-based Lanka)

hedge fundmanagement fird4 On

October 16, 2009, he was arrested by 1

FBI on allegations ofinsider trading | Ethnicity Sri Lankan American

which also caused the Galleon Group
close® He stood trial in US v
Rajaratnam (09 Cr. 01184) in thelnited
States District Court for the Souther
District of New York and on May 11, Almamater Wharton School of Busine¢sMBA)
2011 was found guilty on all 14 count

of conspiracy and securities fraéid.On

October 13, 2011, Rajaratnam wz Occupation Hedge fund manager
sentenced to 11 years in prisomand
fined a criminal and civil penalty of ove
$150 million combined!

June 15, 1957 (age 57)

Citizenship  American

Net worth $1.8 billion 200912

As of January 14, 2013 Rajaratnam | Spouse(s) Asha Pabla
incarcerated affederal Medical Center
Devens in Ayer, Massachusettsan

administrative facility housing male
offenders requiring specialized or long
term medical or mental health car Rengan Rajaratna n
Rajaratnam's release date is July 4, 20 Relatives

Children 3

Ragakanthan Rajaratnam

Background and car eer

Rajaratnam is an ethnferi Lankan Tamiborn inColomboin theDominion of Ceylon present-
day Sri Lanka. His father was the head of Sieger Sewing Machine Can South Asig?
According to the newspap@&he Idand, he attende&. Thomas' College, Mount Lavinithough
other sources say he attend8d Thomas' Preparatory School, Kollupitif&? Rajaratnam’s
family emigrated to England in 1971, "sensing that the [potpendence Sri Lankan ethnic]
situation would get more violent®. Rajaratnam attenddaulwich Collegein Londori* and later
studied engineering at théniversity of Sussexand then earned aw.B.A. from theWharton
School of the University of Pennsylvania 1983 He is married with three children and
maintains residences @onnecticut New York,Georgetown (DCand Florida.

According toForbes magazine, Rajaratnam is a self-made billionaire hedgerianager. He was
the 236th richest American in 2009, with an estimatedmoeth of $1.8 billion# He was the




262nd richest American in 2008, with an estimated net vadi$i.5 billionZs In 2009 he was the
richest Sri Lankan-born individual in the world.

Rajaratnam started his career as a lending officEhase Manhattan Banihere he specialized
in business loans to technology companies. He joinethtlestment banking boutiquiéeedham

& Co. as an analyst in 1985, where he focused on the congleogronics industry. He rapidly
rose through the ranks, becoming the head of reseaddBih and the President in 1991, at the
age of 344 At the company's behest, he started a hedge fund — tlih&aeEmerging Growth
Partnership — in March 1992, which he later bought and ren&aiésbn.

His hedge fundwas valued at $3.7 billion in 2009, down from a peak of $7 hiliio 2008.
According to a 2009 investor letter his $1.2 billion Diversifleund had a net annualized return
of 22.3%!° Rajaratnam has been featured among the elite US nmaeggers in a book called
The New Investment Superstars. Initially, Rajaratnam primarily invested in technologgda
healthcare companies. He said that his best ideas camdréquent visits with the companies in
which he invested and from conversations with executivesimiested in his funé?

After Rajaratnam's arrest, Galleon received requests ft® investors for the withdrawal of
$1.3 billion, which caused the fund to cldgeln a letter dated October 21, 2009, Rajaratham
informed his employees and investors that he intendedna down all the hedge funds of the
Galleon Group Investors received the full balance of their initial stveents, plus profits, in
January 20162

Contributionsto charitable and palitical organizations

In November 2009, Rajaratnam pledged to donate $1 millibelowith the rehabilitation of the
LTTE combatant$? He has donated generously to clear land mines in thaffemted areas in
Sri Lanka. He recalled his visits to the mine-impactezhsrofSri Lankaand underscored the
humanitarian toll that mines have taken. Recalling his@mteo with a young child iKilinochchi
who had lost both legs to a land mine, Rajaratnam stagedhis particular image that is etched
in his memory “made it an easy decision to write theckhi2! He helped Sri Lankans recover
after the 2004 Tsunar#i Mr. Rajaratnam was also a contributor to various catlsst promoted
development in the Indian subcontinent and programshaefited low income South Asian
youth in the New York area.

According to theFederal Election CommissipRajaratnam has made over $118,000 in political
contributions in the past five yed#.He has also contributed to thi@emocratic National
Committeeand various campaigns on behalBafrack ObamgHillary Rodham ClintonCharles
SchumerandRobert Menende#!

Controversy

Rajaratnam has contributed $3.5 million to Tiaenils Rehabilitation OrganisatigiRO), a group
whose assets were frozen by the USA due to its allelgsd connections to thBamil Tigers
(LTTE) which are proscribed as a terrorist organization in 3@tcesz228 TRQO's offices were
raided by the FBI in 2006 but the organization was never athavgk any wrongdoing?




The Sri Lankan governmerftas stated that Rajaratnam had contributed for seyxesaied of theéri
Lankan Civil Warto the LTTE with millions of US dollars and that, asonsequence, he was
under investigation isri Lanka?® However, the senior military official could not gigpecific
details about the alleged contributions to the LT T&aRatnam had recently pledged a $1 million
to rehabilitate former LTTE combatari®s.

Conviction and imprisonment for insider trading

On Friday October 16, 2009, Raj Rajaratnam was arrestdtelByBl and accused of conspiring
with others to engage insider tradingin the stock of several publicly traded companies. U.S.
Attorney Preet Bharargut the total profits in the scheme at over $60 millitelling a news
conference that it was the largest hedge fund insidéginga&ase in United States histé#s# Jim
Walden, an attorney for Mr. Rajaratham, said his thermnocent and would fight the insider-
trading charges?

Rajaratnam allegedly profited from information receifrean:

« Robert Moffat a senior executive ®BM considered next in line to be CEO

« Anil Kumar, a senior executive dficKinsey & Companyand close friend dRajat Gupta
(its former CEO) who was later also accused of pasaifognation to Rajaratnam

« Rajiv Goe| a midlevelntel Capital executive

+ Roomy Khan, previously convicted of wire fraud for providingide information from
her employer, Intel, to Rajaratna#.

It was reported that Rajaratnam, Goel and Kumar atgart of the class of 1983 froviiharton
business schod#

The Sri Lankan stock market fell sharply after Rajsaat was arrested on insider trading charges
in October 20094 Sri Lanka's Securities and Exchange Commission is revigtlie active stock
trading of Raj Rajaratnam with a view of identifying angider trading®

It was alleged that Rajaratnam also conspired to gd#idemtial information on the $5 billion
purchase byWarren Buffetls Berkshire Hathawayf Goldman preferred stock prior to the
September 2008 public announcement of that transactionWHfbeStreet Journal reported in
April that a former member of the board of director§&sofdman Sachand formemMcKinsey &
Companychief executiveRajat Guptatold Rajaratnam about Berkshire's investment before it
became publi€? Gupta stood to profit as would-be chairman of Galleaterhational, a co-
founder ofNew Silk Routewith Rajaratham, and as a friend of Rajaratnam. &ndil 2011 Gupta
was charged in an administrative proceeding by SB€ Gupta maintainechis innocence,
countersued, and won dismissal of the administratieegeh but was then arrested on criminal
charge g3tation neeted)

On May 11, 2011, Rajaratnam was found guilty on all 14 count®mspiracy and securities
fraud®¥? On October 13, 2011, Rajaratham was sentenced to 1liygarson by Judge Richard
Holwell.k8 To date, this was the longest prison sentence everdhaadéor insider trading? The
thirteen other defendants connected to Rajaratham's eesiad prison sentences averaging
approximately three years ed&h.



Just before Rajat Gupta's arrest in October 2011, Ragamawas reported to have said that the
prosecutors had wanted him to wear a wire and tape his rsatiees with Gupta. "It was
Rajaratnam’s understanding that were he to plead guiltyvaad a wire, he might be offered a
sentence of as little as five years. With good behak®iould be out in 85 percent of that time,"
the report continued. Rajaratham had not yet atpbat, however, cooperated with prosecutors
and had already received his 11-year sentence. There veagnihat he would cooperate at any
future pointi

Rajaratnam is serving his 11-year sentence in Ayer, Masseit&® His appeal to thé&nited
States Court of Appeals for the Second Cirevals argued in October 2012 Bwtricia Millett,
who was subsequently nominated to a federal Court of Appetgeship herself.

Film
Billion Dollar Raja

108 Production has announced a film entitled "Billion DolRaja," inspired by the story of Ra]
Rajaratnam and described as "an investigative financiadrdedma inspired by the true story of
Galleon Group founder Mr. Raj Rajaratnam, his networkVall Street honchos, big corporate
insiders, employees and a prosecution team determined tchghose involved in the most
complex insider trading case in history through secree-teip recordings.” The film will be
written and directed bMayan Padraand produced b8heetal Vyas! Indian actoMohanlalhas
been approached to play the lead role of Raj Rajaratham.



